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Futures ~0.6% lower as strong US jobs report sees yields surge

Futures point lower. Despite a relatively strong Friday ~ [World Indices Close _ Prior %A
night on Wall Street, it appears local stocks will open | ocal Markets
lower when trading commences for the week — with  All Ordinaries 7,4189 73746  0.6%
ASX futures currently off by 41 points, or ~0.6% at the ﬁii E(;?erging Companies ;éggi ;g:g'g 8'322
time of writing. In economics, today’s major releases ' '
will be ANZ job ads and retail sales locally, while Caixin —giw“’gi'::;s 450807 31112 019
. . y . , . -0.1%
PMI’s out of China and a speech from ECB President  sgpsog 45005 4,477.4  0.5%
Christine Lagarde are also due. Nasdag 14,098.0 13,878.8 1.6%
Russell 2000 2,002.4 1,991.0  0.6%
This week in economics. Over the balance of this  Asian & European Markets
. . , Shanghai Composite 3,361.4 3,361.4 0.0%
weel_<, key Io_cal releases mclu_d(—?-. Westpe_lc sconsumer ..o 274400 272413  0.7%
confidence figures (Wed), building permits data (Thu),  Hang Seng 24,573.3 23,8023 3.2%
inflation expectations and speech from RBA Governor ~ FTSE 100 7,516.4  7,528.8  -0.2%
L Eri). | ionally the k hi Kwill  PAXs0 15,099.6 15,3685 -1.7%
owe (Fri). Internationally the key event this week wi CAC 40 60514 70056 -0.8%
be the release of US inflation figures on Friday morning : : :
(local time); where expectations are for a headline print [Economic Releases Time  Feast Prior
of 7.3% (the fastest pace in 40 years) and a core print ~ ANZ Job Ads 11:30 -5.5%
- . Retail Sales 11:30 7.3%
0 - 0,
of 5.9%, up from an already-high 5.5% in December. China Caixin Composite PMI 1245 53.0
China Caixin Senices PMI 12:45 53.1
Friday night in global markets. It was a mixed night  ECB President Lagarde Speaks 2:45
for equities on Friday, with European indices closm_g [Key BW Names Close Prior Y
lower across the board (and by as much as 1.7% in
. . . Hydralyte 0.285 0.260 9.6%
G_ermany), while US markets were mixed with the Dow BetMakers Tech. Group 0735 0.695 = 8%
slightly lower, the Russell 2000 (+0.6%) and S&P 500  [otus Resources 0.240  0.230 4.3%
(+0.5%) only modestly higher and the Nasdaq sharply  Forbidden Foods 0.185  0.180  2.8%
higher (+1.6%) following a strong earnings report from  [Gommodities Close _ Prior %
Amazon (after-hours in the prior session) — which itself
ended 14% higher for the session Oil - West Texas Crude 92.31 90.0 2.5%
o nig - Gold 1,807.6 1,8051  0.1%
Gold (Aus) 2,554.6 2,5284  1.0%
US jobs crush estimates. The robust Friday night  Siler 2252 2240  0.5%
. . i 0,
performance in US stocks came despite a strong non- ?if?émrfs")m) 42360201 :33'8;)0 _00'010//‘;
farm payrolls report, which showed 467k jobs added in
the month of January — being ~3x the consensus |Currency Clse  Ailor ol
estimate of 150k — while average hourly earnings rose  pxv index 95.48  95.37 0.1%
a phenomenal 5.7% YoY, which was also well ahead  AUD/USD 07076 0.7139  -0.9%
f estimates for 5.2% AUD/GBP 05220  0.5249  -0.6%
or estimates t1or 5.2%. AUD/EUR 06171  0.6242  -1.1%
AUD/YEN 8154 8208  -0.7%
Yields up, curve flattens further. The strong jobs  AUD/INZD 1.0699  1.0712  -0.1%
. . AUD/CAD 0.9020  0.9052  -0.4%
report saw yields move sharply higher along the curve, 0
with the 2-year adding 11bps, while the 10-year rose  [Other Markets Close  Prior % A
7bps — the combination of which saw the yield curve . 2322 2460  5.6%
flatten further (by 4bps) to now be below 0.6% for the  2-vear Treasury Yield (%) 1316  1.206 9.1%
first time since late 2020 (when the curve was rapdily ~ 10-Year Treasury Yield (%) 1913 1841  3.9%
US 2-10-Year Spread 0.597  0.635  -6.0%

steepening).
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