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Stocks mixed overnight as Netflix (-35%) weighs on Tech names
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Global markets. It was a story of two halves for US [world indices Close _ Prior %A
stocks overnight, as earnings news drove relative  Local Markets
; : ; ASX 200 7,569.2 7,565.2  0.1%
sector performanc.:e with the industrial-heavy Dow Al Ordinaries 7860.6 78679  0.0%
Jones +0.7%, while the tech-heavy Nasdaq was off  aAsx Emerging Companies 2,748.2 2,780.7  -1.2%
1.2%. The broader S&P 500 ended ~flat, as did the US Markets
Russell 2000, while over in Europe markets closed  pow Jones 35,160.8 34,9112 0.7%
higher in a range of 0.5% - 1.5%. S&P500 44595 44622 -0.1%
Nasdaq 13,453.1 13,619.7 -1.2%
In earnings news, the big drag on tech stocks was  Russell 2000 2,038.2  2,0308 0.4%
Netflix, which reported after-hours yesterday and  Asian & European Markets
ultimately plummeted 35% in the overnight session. ~ Shanghai Composite 31511 31940  -1.3%
X Nikkei 27,217.9 26,9851  0.9%
This move was enough to send other tech names  pang seng 209447 21.027.8  -0.4%
lower, particularly the ‘Covid names’, with Shopify  FTSE 100 7,629.2 76013  0.4%
. . DAX 30 14,362.0 14,1535  1.5%
0, 0 0 ! ’
losing 13%, Peloton 11% and Robinhood 7%. At CAC 40 6.624.9 65348  14%
the other end of the spectrum, strong results from
both IBM (+7%) and Procter & Gamble (+3%) were LEconomic Releases Time  Fcast  Prior
enough to see the Dow Jones close higher. NZ Inflation 08:45 7.1% 5.9%
Retail Sales 11:30 1.8%
Yield support overlooked. The earnings-led falls in  Eurozone Inflation 19:00 7.5% 5.9%
. . . Eurozone Core Inflation 19:00 3.0% 2.7%
teph stocks came despite a shgrp fall in yields last .o poen Speaks 01-00
night; where the longer-end rallied sharply (10-year
. . . i 0,
yields off 11bps), while short-end yields were also [Key BW Names slo b Lo
lower, albeit less-so, with the 2-year closing at LiveHire 0.330  0.305 8.2%
0 ; ; Selfwealth 0.220  0.215 2.3%
2.58%, being down 2bps for the session. Family Zone Cyber Security 0.475 0.470 1.1%
In other markets, the USD gave back some of its Hydravte 0240 0240 0.0%
recent gains, falling 0.6% for the evening, though [Commodities Close Prior % A
the DXY remains above 100 Elsewhere, .gold. WaS i \west Texas Crude 10275 1026 0.2%
strong amongst commodities, up 1%, while silver, Gold 1,957.7 11,9495  0.4%
uranium, tin and oil were all essentially flat for the ~ Gold (Aus) 2,626.8 2,641.7  -0.6%
. . 0 . Silver 2520 2517 0.1%
session. Finally, the VIX Index fell 5% to end just  yrapium (spor) 62.88 6325  -0.6%
above 20. Tin (Futures) 43,225 43,175 0.1%
Futures point higher. With Netflix's earnings news [Currency Close  Prior % A
already in the market yesterday, it appears local pxy index 10034 100.97  -0.6%
stocks will take their lead from the Dow, with ASX  AUD/USD 0.7453  0.7380  1.0%
. . AUD/GBP 0.5705 05677  0.5%
~ 0,
futur_es currer.1t.ly higher by 30 points, or ~0.4% at , 5eur 0.6869  0.6840  0.4%
the time of writing. AUD/YEN 95.41  95.26 0.2%
_ _ . AUD/NZD 1.0947  1.0957  -0.1%
In economic news, today will see local retail sales AuD/CAD 0.9312 09313  0.0%
out at 11:3_0am, W_h|le New Z_ealand inflation figures e Sloee EE— %A
are due this morning (an uptick to 7.1% from 5.9%
; ; " VIX Index 20.32 2137 -4.9%
is expect_ed), Eurozone |n_flat|0n f|gu_res are also due 2-vear Treasury Yield (%) 5675 > o8 2bp
later tonight — a core print of 3% is forecast. And  10-vear Treasury Yield (%) 2.840 2.950 -11bp
finally, Fed Chair Powell will speak early tomorrow  US 2-10-Year Spread 0.265  0.352 -9bp

morning (local time).
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