EQUITIES

RESEARCH

12 August 2022

Markets take a breather overnight, following strong run, futures -0.3%

Global markets. It was a mixed session for equities ~ ¥¥erid Indices Close  Prior %4 |

overnight — with the Dow Jones and S&P 500 more-  Local Markets

or-less flat, while the tech-heavy Nasdaq had a poor :':6;“;&3”95 ;-gg?a ;-ggg; : f::

day (off 0.6%) as names including Amazon (-1%),  asx Emerging Companies 23259 22083  12%

Nvidia (-1%), Alphabet and Tesla (-3%) weighed — LS Markete

the latter of which was dragged down on news CEO  npow Jones 33,3367 333005 01%

Elon Musk had sold another ~$6bn worth of stock. S&P500 42073 42102 -01%
Nasdaq 127799 128548 -06%

_ ' . Russell 2000 19753 19693  0.3%
In economics news, the major overnight release neian & £ —

. . . . . SEn uropean Markels
surprised to the downside, showing a 0.5% MoM  Hikkei 27,8193 278193  00%

; ; Of pi Hang Seng 20,0824 196108 24%
decline, pemg well below forecasts, for a 0.2% rise . r7o, 74850 75071  D5%
and considerably under last month’s print of 1.0%. pax 30 136945 1370009  0.0%
Elsewhere, weekly jobless claims (262k) were in- CAC4D 6.544.7 65234 03%
line with expectations and modestly up on last week  Economic Releases Time Feast Prior |
(248K). UK GDP (YoY) 16:00 1.2% 3.5%

Michigan Cons. Sentiment 0000 525 515
In earnigns news, shares of Disney added ~5%
following its better-than-expected results, on both Key BW Names Close Prior %8 |
earnings and subscriber growth. The company also  BetMakers Tech. Group 0480 0450 B.7%
- e ; e My ; Selfwealth 0190 0185 2.7%
+
said it would be rising prices for its Disney+ service. Jarvois Mining g e =y
Family Zone Cyber Sacurity 0.415 0.410 1.2%
Yiel rv ns. Followin multi-month
eld curve steepens. Following a multi-month  Zorroques Close  Prior %A |
process of deeper and deeper inversions in the US
yield curve, last night saw the 2-10-year spread gugw‘;s: Texas Crude 19:8{;25 19?19“156 %iq:;

. . . . 0 - 5
steepen quite substantially, with the 2-year yield ggg (aus) 25184 25305  -05%
falling 2bps and the 10-year rising 10bps — resulting ~ Siker 2020 2057 -1.4%

. _ . . _ . . Uranium {Spot) 47.75 47.75 0.0%
in a . 12 con'.crac.:t|on in the spread — though it still - (Futures) ST MATE 0%
remains heavily inverted at ~30bps.

Currency Close  Prior %A |
In other markets, the price of oil rose ~3% for the v Index 10508 10520  -0.1%
day, while other commodities were mostly weak — AUD/USD 07102 07080  0.3%
. . . . . AUD/GBP 05822 05795  05%
0

mclgdmg .a 2% fall in the price of tin, and modest  , 5 cuR 06880 06875  0.1%
declines in gold and silver. Elsewhere, the USD  aAUD/YEN 94 44 04.07 0.4%

; ; ; AUD/NZD 11041 1.1054 0.1%
Wa§ essentially flat. against a.bask.et of currgnmes, AUDCAD o0067T 00047 0.9%
while the AUD continued to grind higher, ending the
day above 71c. And finally, the VIX rose 2% to OtherMarkets Close  Prior %4 |
close slightly above its long-run average of 20. VIX Index 20.20 19.74 2.3%

2-Year Treasury Yield (%) 3.194 320 2 bp
: . 10-Year Treasury Yield (%) 2.8M 2788 10 bp
Futures lower. Following the mixed lead from Wall US 2-10-Year Spread 0,303 Py 12 bp

Street, it appears local stocks will open lower when
trading commences this morning — with ASX futures
currently down by 20 points, or ~0.3% at the time of
writing.
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