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 Strong lead from Wall Street (>1%) ahead of Jackson Hole tonight 
 

 

 

 Global markets. Stocks had an incredibly strong 

session overnight, ahead of the conclusion of this 

evening’s Jackson Hole symposium and 

subsequent press conference from Fed Chair 

Powell. For the session, all major US indices were 

up in a range of 1.0% - 1.7% (Nasdaq led, Dow 

lagged), while small cap names were also strong, 

with the Russell 2000 adding 1.5% for the day. The 

intraday range on stocks was relatively tight until 

the final hour of trade when markets moved higher 

by ~1% Elsewhere, European equities ended 

mostly flat. 

 

 From a sector perspective, overnight gains were 

broad-based, with all 11 sub-sectors of the S&P 

500 rising. The day’s gains were led by Materials 

+2.2%) and Communication Services (+2%), with 

Energy (+0.8%) and Staples (+0.5%) the laggards 

– the former on the back of a weaker oil price.  

 
 Yields curve keeps flattening. In fixed income 

markets, the 2-year Treasury yield was surprisingly 

flat ahead of tonight’s Powell speech, although the 

10-year lost 8bps; dramatically adding to the level 

of inversion already witnessed in the curve – down 

to 36bps, from 28bps previously. 

 
 In other markets, the USD was lower against a 

basket of currencies, the AUD stronger against all 

major crosses (on broad commodity strength), oil 

lost 2% but that’s about where it ended; with tin, 

uranium, silver and gold all higher on the day. 

Elsewhere, the VIX Index lost 5% and is back at 

22, while cryptocurrencies were ~flattish on the 

day. 

 
 Futures point higher. Unsurprisingly, given the 

strong lead from Wall Street, it appears local stocks 

will open sharply higher when trading commences 

this morning – with ASX futures currently ahead by 

9 points, or ~0.1% at the time of writing. Outside of 

Powell’s speech, German consumer confidence 

and US PCE figures are also out. 

  

 
 


