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 Stocks rally as Powell says nothing new, commodities broadly higher 
 

 

 

▪ Global markets. It was a relatively strong night for 

equities as the key overnight ‘event-risk’, namely 

Jerome Powell’s speech, ultimately came to nothing 

– with the Fed Chair opting not to comment on 

current economic or monetary conditions at all. This 

lack of negative/hawkish commentary was enough 

for the market to take-off, with US stocks rallying 

throughout the 2nd half of the session. For the day 

the Russell 2000 and Nasdaq led, up 1.5% and 

1.0% respectively, while the Dow trailed at +0.6%. 

 

▪ From a sector perspective, 10 of the S&P’s 11 

sectors ended higher, with just Staples falling (and 

only by 0.2%). Communication Services (+1.3%) 

and Consumer Discretionary (+1.3%) led the day. 

 

▪ In other markets, the USD remained relatively 

subdued at a level of ~103, oil prices were higher 

for much of the day before a larger-than-expected 

inventory build saw them ultimately trade lower, tin 

was higher again, as was copper and silver and 

gold were broadly flat. Treasuries were sold-off 

(surprisingly given the broad rally in equities), with 

the 10-year higher by 8bps and the curve flattened 

slightly to 63bps (from 68bp). Finally, the VIX Index 

fell 6% on the day and closed back at a 20 handle, 

despite the upcoming US CPI risk on Thursday. 

 

▪ Futures higher. Given the strong lead from Wall 

Street (and yet another solid move higher for most 

commodities) it appears local stocks will open in the 

green when trading commences this morning – with 

ASX futures currently ahead by 30 points, or ~0.4% 

at the time of writing. 

 

▪ CPI and retail sales today. In economics, today’s 

major releases will be the 3rd iteration of Australia’s 

new monthly CPI – with expectations looking for a 

7.3% YoY print, vs 6.9% last month. While also at 

11:30am retail sales for the month of December will 

be released - and closely watched, given its relative 

importance to annual sales for so many companies. 

  

 

 


