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 US markets slightly lower in 1st trading session of 2023, futures +0.8% 
 

 

 

▪ Global markets. It was a mixed first session back 

for global equity markets overnight, with European 

indices all finishing comfortably higher (in a range 

of +0.4% - 1.4%) while US markets – after having 

traded higher in the pre-market – opened strongly 

and then briskly declined, for an intraday range on 

the S&P 500 of >2%. Ultimately, all indices closed 

slightly lower (bouncing off their intraday lows), with 

the Nasdaq (-0.8%) worst of the group – despite a 

sharp rally in bonds. 

 

▪ Sector performance was likewise mixed to begin 

the year, with last year’s standout – Energy – the 

day’s worst performer by a distance, off 3.6% as 

the price of oil fell sharply. At the other end of the 

spectrum, there were 5 sectors which managed to 

close in the green – Communication Services 

(+1.4%) and Financials (+0.4%) led the charge. 

 

▪ Yields lower. In fixed income markets, yields were 

lower across the curve – particularly at the long-end 

– with the US 10-year Treasury closing lower by 

13bps at a level of 3.75%. The US 2-year was also 

lower (by 5bps), but less-so than the longer-end 

which saw the curve invert further, to -62bps from -

55bps at the end of last year. 

 

▪ In other markets, the USD ripped higher against a 

basket of other major currencies, +1.1% for the day, 

while the AUD fell to $0.67 along with many major 

commodities including of course oil. Elsewhere, 

the VIX Index rose 6% on account of the day’s 

equity market volatility and closed just shy of ~23. 

 

▪ Futures higher. Despite the poor lead from Wall 

Street, it actually appears as if local stocks will 

open higher when trading commences this morning 

– with ASX futures up 59 points, or ~0.8% at the 

time of writing. 

 

▪ In economics, today’s major news will including 

inflation data out of France, US ISM manufacturing 

PMIs and global PMIs from regions including the 

Eurozone, North and South America. 

  

 

 


