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 Futures ~1% higher following ‘goldilocks’ US jobs report on Fri night 
   

 

 

▪ Futures +1%. Following a very strong Friday night 

on Wall Street, it appears local stocks will start the 

week with a bang, as futures are currently trading 

higher by 70pts, or ~1%. There will be little in the 

way of economics today, with building permits and 

Eurozone employment figures the major news. 

 

▪ Global markets on Friday night. All major indices 

in the US and Europe finished the week strongly as 

a goldilocks non-farm payrolls report from the US 

indcated that a soft-landing is still achievable – the 

report showed higher-than-expected job growth for 

December (223k vs 200k), while average hourly 

earnings came in well under expectations, at 4.6% 

YoY (vs 5.0% expected) and 0.3% MoM (vs 0.4% 

expected). The news propelled all US markets up 

by >2%, led by the Nasdaq which added 2.6% for 

the day. 

 

▪ Commodities strong. The above positive news for 

deflationists saw the USD fall sharply against other 

major currencies (-1.2%) and by 1.9% against a 

strong AUD. This in-turn saw commodities rally 

across the spectrum, with tin, silver, copper and 

gold all higher by ~2%. Spot uranium prices were 

only higher by 0.5%, although sector ETFs and the 

SPUT rallied sharply. 

 

▪ In other markets, bond yields were relatively flat 

despite the sharp movement in other markets (both 

the 2 and 10-year moved by just ~1bp) and the yield 

curve remains heavily inverted at -73bps. 

Elsewhere, the VIX Index fell 4%. 

 

▪ This week in economics. Over the balance of this 

week key events include: a speech from Fed Chair 

Powell (Wed morning local time), Chinese inflation 

data (Thu), UK GDP and the week’s major event - 

US inflation figures (both on Fri) – and Michigan 

consumer sentiment early Saturday morning (local 

time). 

 

 

 

 


