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A big week of local earnings ahead, futures point to a ~flat open

A big week for earnings. While futures are trading

) ) . lWorId Indices Close Prior % A
~flat to start the week (lower by just a single point),
there will be plenty of reporting news which could  Local Markets
K K ket th tarti tod All Ordinaries 7,620.7 7,552.2 0.9%
ro markets one way or ano er — starting o.ay ASX 200 74103 7.346.8  0.9%
with GPT Group, Altium, Bendigo & Adelaide  AsxEmerging Companies 2,200.0 2,181.4 0.9%
Bank, the A2 Milk Company, IRESS, Ampol and US Market
arkets
Charter Hall Group all due. Dow Jones 33,696.9 33,826.7 -0.4%
S&P500 4,090.4 4,079.1  0.3%
This week in economics. Key events to watch for ~ Nasdaq 11,855.8 11,787.3  0.6%
this week will include: RBA minutes (tomorrow), — Russell 2000 19422 19464 -0.2%
global manufacturing PMIs, FOMC minutes (Wed),  Asian & European Markets
Japanese and Eurozone inflation data (Thu) and  Shanghai Composite 3,249.0 32240  0.8%
. . . . Nikkei 27,696.4 27,5131 0.7%
US PCE flgur_es on Friday. US equity markgts w,|II Hang Seng 20.987.7 20.710.8  13%
be closed tonight for observance of the President’s  g1se 100 80125 80044  0.1%
Day holiday. DAX 30 15,533.6 15,482.0 0.3%
CAC 40 7,366.2 7,347.7  0.3%
Global markets on Friday n_|ght. I_t was a mixed |S&P500 R S Ser %A
close to the week for US equities with the Nasdaq
and S&P closing higher, while the Dow and Russell IC?”S“”t‘_er STtapr']esl 27f§é64 2722'789 113;;//"
. . niormation lechnology y . , . -1.2%
poth ended in the red. For thg week, the ma;or Energy 644.2 665.6 3.6%
indices were ~unchanged despite a very hawkish
re-pricing of rates, with terminal rate expectations |[Economic Releases Time Fcast Prior
now seen at 5.30% - a fresh cycle high. The market No major economic news today
has also begun to price in 60% odds of a rate hike Key BWN S = 7
, . . e ame ose rior
at the Fed’s June meeting, up from just 2% at the J S S ' >
start of February. Frontier Energy 0.440 0.425 3.5%
Lotus Resources 0.225 0.225 0.0%
; ; P is Mini .2 .2 .0%
From a sector perspective, Friday nights moves YOS Mining 0.205 0205 0.0%
were extremely disparate, with Consumer Staples |c°mmodities Close Prior %A
(+1.3%) and Utilities (+1.0%) quite strong, while IT )
(-1.2%) was soft on rate concerns and the Ener Oll - West Texas Crude 634 804 2%
=70 9  Gold 1,847 1837  0.6%
complex was smashed — lower by 3.6% for the day  Gold (Aus) 2,691 2,670 0.8%
as the price of oil continued to trend lower, losing  Silver 21.73 21.58 0.7%
>2% during Friday’s session. Uranium (Spot) 5175 5150 0.5%
Tin (Futures) 25,790 26,975 -4.4%
Copper 4.13 4.12 0.2%
In other markets, the USD was ~flat, yields were
actually lower on the day — particularly at the long- [Other Markets Close _ Prior %A
end with the 10-year off 5bps. Commodities were  pxy index 103.9 1040  -0.1%
mixed, with oil and tin both sharply lower, while  AUD/USD 0.6863  0.6879  -0.2%
gold, silver, copper and uranium all finished up. ZEJYea' Treasury Y"?'dld("(ﬂ’)) ;‘-217 ;‘-ggg -3 EP
. 10-Year Treasury Yield (% .817 . -5 bp
~10,
And finally, the VIX Index lose ~1% and close near o, vear Spread 0800 0781  -2bp
its long-run average of ~20. VIX Index 20.02 2017  -0.7%
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