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Dow closes lower, giving up 375 point pop post Fed rate cut; ASX to fall

Global markets. Stocks closed lower Wednesday in [world indices Close  Prior %A
a volatile session as the Federal Reserve lowered Local Markets
interest rates in a half-percentage-point move. The All Ordinaries 83643 83411 0.3%
outsized rate cut was cheered initially by traders, ASX200 _ 81421 81216  0.3%
though it did raise concerns the Fed was trying to get > Emerging Companies 21583 21507 0.1%
ahead of potential economic weakness. US Markets
Dow Jones 41,503.1 41,622.1 -0.3%
The Dow Jones Industrial Average slid 103.08 S&P500 56183 56331 -0.3%
points, or 0.25%, to end the day at 41,503.10. It was  Nasdag 19,3445 19,4231 -0.4%
up as much as 375.79 points just after the Fed Russell 2000 22063  2189.2  0.8%
decision. Asian & European Markets
, . .
The S&P 500 lost 0.29% and closed at 5,618.26. Sinal Compostte e B
The Nasdag Composite dropped 0.31% to Hang Seng 17,660.0 17,369.1  1.7%
17,573.30. The S&P 500 and the Dow both touched EEEQ,;OO ff;’ié 1%%738?;51 g-j&
L . s . X . .4%
records initially before falling back. CAC 40 74440 74495 0.1%
The Fed lowered its overnight lending rate to a range [52P500 Seciors Cioss Prior N
of 4.75% to 5.00% from 5.25% to 5.5%, the first rate
cut in four years as inflation levels ease from the '(':‘(f)or::‘na::ﬁg;izhggmyes 45,%21152 45(2)3657 g-f;@
. . . (]
levels seen two years ago. Consumer Discretionary 1,548.4 1,541.8 0.4%
Traders in the week leading up to the decision B e e
increasingly hoped the central bank would cut by a
half point rather than its traditional quarter-point AUD - Employment Change 11:30
move. They got what they hoped for, but stocks AUD - Unemployment Rate 11:30  420%  4.20%
failed to hold their gains. USD - Initial Jobless Claims 22:30
Key BW Names Close Prior % A
Stocks rolled over nonetheless despite Powell’s
comments. Part of the decline may be due to the ';’;lr‘jeﬁf;"“mes g‘égg g'ggg '(‘)1‘5;/;’
sizable rally leading into Wednesday’s much- Frontier Energy 0295 0230  -2.2%
anticipated cut. The S&P 500 is up nearly 18% on
the year and more than 1% in the past one month. [Commodities Close  Prior %A
In economic news. Local: NZ second quarter GDP ggléwe“ Texas Crude 295-22 ;06‘1‘3 'i-g;‘:
at 8.45am; Labour force data for August at 11.30am Gold (Aus) 3782 3825  -11%
Overseas data: Bank of England policy decision at a:er;:um Spot) g a o
9pm; US weekly jobless claims at 10.30pm; US Global X Uranium ETF 2518 2561  -17%
August leading index and existing home sales at Sprott Uranium Miners ETF 40.05 4097  -2.2%
12am. Sprott Physical Uranium Trust 17.66 17.98 -1.8%
Tin (Futures) 31,855 31,805 0.2%
In other markets. Gold briefly surged more than 1 Copper 4.27 4.27 0.0%
per cent, rising above $US2600 an ounce for the first : 5
time. Oil briefly reversed a modest loss, but was [other Markets Close  Prior %A
down more than 1 per cent late in New York’s day. SPI200 Futures 8,167.00 8,168.00  0.0%
The Australian dollar briefly topped US68¢; as the %E/'Sieg 012%.6% 012%12 g-s}://o
H H . . . 0
local open approached it was little changed. 2-year Treasury Yield (%) 363 56 7 bp
Futures. ASX futures are down 38 points, or 0.5 per t()s\;efgzrzzrs‘g;’rza'?d ©6) g'g; g'gg 1205’;’
cent near 7am AEST having climbed to a record in VIX Index 1é.22 17‘_13 6.4%

the lead up to the Fed meeting.
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